
June 28, 2002

Allocation of State Matching #02-13
Assistance Program Funds to the Counties

COUNTY ENGINEERS/SUPERINTENDENT OF HIGHWAYS

Attached is a list by county of allocation of state matching assistance funds for
FY 2002.

This year the formula for distribution of the $4.0 million in state matching
assistance is based on 61% federal funding and 39% local match.  This
matching ratio is variable each year and is generated to result in utilization of
the entire state matching assistance amount.  All counties with a shortfall
under this formula receive full funding of the shortfall.

Beginning this year, counties whose federal aid matching tax rate falls below
the .045% minimum eligibility threshold may retain their eligibility for state
matching assistance if a permanent transfer of funds from a non-highway fund
to the federal aid matching tax fund is made to meet the equivalent of the
minimum eligibility threshold.

All other requirements of the state match will remain unchanged.  A more
detailed explanation of the State Matching Assistance Program is attached.

If you have any questions regarding this matter, please contact your district
office.

Sincerely,

Darrell W. McMurray, P.E.
Engineer of Local Roads and Streets
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STATE  MATCHING  ASSISTANCE

The State Matching Assistance Program is designed to assist counties in matching
federal funds when the county cannot derive sufficient matching funds from local
taxation.  Counties receive a Surface Transportation Program Rural (STR) allotment
which may be used to fund up to 80% of eligible project costs.  Counties are allowed to
levy a Federal-aid matching tax to use for the local share.  Although a 80/20 federal/
local matching ratio is allowable for STR projects, a lower matching ratio is judged to be
more equitable when determining the need for matching funds because the counties
receive other Federal-aid funds (e.g. HBRRP, STU) in addition to STR funds that require
a local match.  Some counties do not have a sufficient tax base to generate the local
funds needed for the match.  The State Matching Assistance Program of $4 million per
year addresses this problem.

The county is required to levy a Federal-aid matching tax of at least .045% to be eligible
for assistance.  To receive the maximum amount it is required to have a tax rate of .05%.
If the rate is .045%, the allocation is 90% of the maximum.  If the rate is between .045%
and .05%, the assistance is prorated.  If the rate falls below.045 %, the county may
retain its eligibility for assistance if a permanent transfer of funds from a non-highway
fund to the Federal-aid Matching Tax Fund is made to meet the equivalent of the
minimum eligibility threshold.

The maximum assistance amount for each county is established as the difference
between the amount required to match the country’s STR allotment using a computer
generated federal/local matching ratio and the funds generated by the county’s Federal-
aid matching tax.  This matching ratio is variable each year and is generated to result in
utilization of the entire State Matching Assistance amount.  All counties with a shortfall
under this formula receive full funding of the shortfall.

The amount of funds received by each county will vary from year to year.  The variable
amount of STR funds available each year and the local Equalized Assessed Valuation
(EAV) as provided by the Department of Revenue have a direct correlation on the
amount of funds to be disbursed based on shortfall.  As an example, when the STR
allotment increases, the poorer counties will have a greater need for additional match.
Conversely, when the STR allotment decreases, the poorer counties will not have a
need to match as much federal funding and therefore will require less state matching
assistance funds.

State matching funds may be used for any federal-aid project.

Lump-sum use:  If a county so desires, it may use its accumulated matching funds to
defray any part or the entire non-federal portion of  any local federal-aid project
regardless of the Federal matching percentage.  However, the State matching
assistance must be committed as a lump-sum amount rather than a percentage of the
project cost.

Anticipation:  There can be no anticipation of State matching funds.  In other words, no
county can commit more State matching assistance funds to a project than it has
available at the time of letting.  However, existing agreements for active projects may be
amended to increase the amount of State Matching Assistance when it becomes
available.








